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Financial Innovation Management for Debt Solve
Community Problem
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The purpose of this study were to study components, problems, obstacles
and limitations of successful community financial institution operations. and to
study community finance innovations for the purpose of resolving poverty and
household debt. This was a qualitative study using in-depth interviews with 15
people in 3 successful community financial institutions: the Sajja Savings Group
at Trat Province. Nong Sarat Financial Institution, Kanchanaburt Province and
Baan Hat Chao Samran Community Financial Institution Phetchaburi Province.
The results of the study revealed that community financial institutions have
different working mechanisms according to the context of the area. The Hat
Chao Samran community financial institutions use the daily debt settlement
model. The Sajja Savings Group in Trat uses the principle of generosity to help
solve debt problems. As for the Nong Sarai Community Financial Institutions,
they use the bank of goodness to solve debt problems. But there is a common
idea that is to solve the problem of informal debt in a sustainable way and to
improve the quality of life of the people in the area and is an effort of the
villagers to reduce their dependence on external funding sources. The
components of community financial institutions are: Have a transparent leader
management of a strong financial organization and having interest rates
accessible to the public and public participation. As for community finance
innovation, community financial institutions play a role in helping to reduce the
financial service gap for people outside the city and have low incomes. Both in
terms of deposits and in terms of credit, it is more flexible than other sources of
funding, allowing people to access funding sources or financial services and
solving the problem of informal debt. As for the level of social innovation (spiral
model), it is still at level 4 and 5, meaning that there is enough knowledge to
transfer wisdom to be inspired to other financial group but has not brought

much technology to help in the work and still haven't reached the 6th step, that
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is, still unable to change society and unable to change thoughts, attitudes,

values.

Keywords: Financial Innovation, Community Financial Institutions, Social

Innovation
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